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Information gathered March 03 – 14, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW:  AUSTRALIAN milk production is 
generally stable with recent weeks.  Weather conditions are tracking 
at dryer than normal patterns across much of the dairy regions.  
Supplemental watering and irrigation are being utilized to compen-
sate for rainfall shortages and to keep pastures and crops in decent 
shape.  The impact of high milk prices is aiding dairy farmers by 
offsetting input costs.  A trade source is noting the record difference 
between Australian and New Zealand milk prices.  According to 
Dairy Australia, January 2014 milk production in Australia was 
3.1% above January 2013.  The state changes from a year earlier 
are:  New South Wales, -3.0%; Victoria, +4.8%; Queensland, -
4.2%; South Australia, -6.2%; Western Australia, -3.6% and Tasma-
nia +9.7%.  Australia's milk production season to date is -2.2%, 
compared to last season.  Dairy Australia states exports for the July-
January period total 425.4 thousand tons, down 9.6% from the year 
ago period.  The largest export categories are skim milk powders 
(SMP) and whole milk powders (WMP).  The total value of export 
is 19.6% higher over the prior year period.  The highest value items 
are WMP and SMP.   
NEW ZEALAND Milk production trends remain well above year 
ago marks and are indicated to be tracking nearly 5% higher for the 
season through February.  February trade indications are tracking 
10.6% higher than during the same month in 2013.  Another season-
al forecast by a financial institution is projecting a 10% increase.  
Production is being tempered by dry conditions on the North Island.  
Higher pay prices for milk are providing an incentive for farmers to 
keep cows in the string longer.  The forecasted milk price for the 
current season was increased by 35 cents to NZ$8.65/kilogram of 
milk solids, a new record high price.  The higher price is a result of 
sustained high commodity pricing and good demand for milk pow-
ders from global accounts, most notably from China.  Areas of Wai-
kato and other parts of the North Island are indicated to be in 
drought like conditions, even though there is no official drought 
declaration.  News reports are that some dairy farmers dried off 
herds due to dry conditions of pastures.  Yet other farmers are utiliz-
ing the higher milk prices to offset higher production costs of buy-
ing supplemental feed.  Additionally, feed, hay, and silage supplies 
are in greater supply than a year ago.  Holdings of dairy products 
are trending lower seasonally as the milk production season winds 
down and the product mix is shifted to products of greatest needs 
and those needed to maintain carryover stocks.  Demand remains 
fair to good across product categories.  At the March 4 GDT event 
#111, average prices ranged from 5.8% lower to 3.9% higher from 
the prior event across categories. The all contracts price averages 
(US$ per MT) and percent changes from the previous average are:  
anhydrous milk fat, $5,126 -3.5%; butter, $4,746 +3.9%; buttermilk 
powder, $4,792 -5.8%; cheddar cheese, $4,837 +0.7%; lactose, not 
sold; milk protein concentrate, $8,524 -3.3%; rennet casein, $11,791 
+2.9%; skim milk powder, $4,658 -3.9%; and whole milk powder, 
$4,703 -5.7%.       
 
 
BUTTER:  Butter prices are higher, reflecting strength and the lim-
ited offerings into the export market.  Some buyers are looking to 
securing AMF offerings, which are currently at better pricing points 
on per unit of fat basis than butter.  Butter production levels are 
trending lower.  Holdings are tightening, with limited volumes 
available for new export business.  Handlers are servicing existing 
orders on the books.  At the March 4 GDT event 111, NZ unsalted 
butter averaged $5,055/MT for the May contracts, and all regions 

$4,746/MT for all contract periods, +3.9%.  AMF prices averaged 
$5,068/MT for the May contracts, -4.3% from the prior event.  For 
all contract periods, the AMF price average was $5,126/MT, -3.5%.   
                                                                  
82% BUTTERFAT:                             4,500 - 5,050          
 
 
SKIM MILK POWDER (SMP):  Oceania SMP pricing trends are 
steady and the market tone is slightly unsettled.  Competition with 
offerings from the U.S. and Europe are in marketplace, yet those 
are not having an impact on the Oceania pricing to any great extent.  
Demand is good from the normal customer base with sustained in-
terest from infant formula and nutracuetical manufacturers.  SMP 
production is slowing seasonally.  Pricing continues to support 
SMP/fat manufacturing, yet the timing of the season is dictating 
making products that are needed to fill contracted and anticipated 
needs.  Producers are staging holdings to be able to service current 
and future orders during the upcoming low point of the milk pro-
duction cycle.  At the March 4th GDT event 111, SMP for all re-
gions and contracting periods averaged $4,658 per MT, -3.9%.  For 
trading in contract period 2, May 2014, prices averaged $4,880 for 
NZ sourced medium heat product, down $275 from the prior event.  
For May sales, the price gap between NZ and U.S. sourced MH 
SMP, at $4,365, was $515/MT.  
 
1.25% BUTTERFAT:                           4,700 - 5,250          
 
 
CHEDDAR CHEESE:  Oceania cheese markets and pricing are 
tending to be steady to lower.  Marketings are moving along 
planned levels.  Production is light and supplies generally adequate 
to service domestic needs and to stage limited cheese for export 
orders.  Demand is indicated to be mostly steady.  Better cheese 
availability from the U.S. and E.U. is creating more challenges to 
service international customers. 
                                                                  
39% MAXIMUM MOISTURE:                      4,900 - 5,300          
 
 
WHOLE MILK POWDER (WMP):  Oceania whole milk powder 
prices are trending lower to sharply lower.  Declines in the auction 
price values were spilling over into cash and contract market pric-
ing.  Demand became uneven with some buyers drawing back as 
they assess market news against their needs.  Offerings are tighten-
ing down in the region.  Producers are attempting to keep milk 
flowing to production plants to make WMP to fill established or-
ders and to have product on hold for future needs.  Holdings are 
generally limited or committed.  At the March 4th GDT event 111, 
the WMP pricing index, across all contracting periods, averaged 
$4,703 per MT, down 5.7% compared to the prior event.  For con-
tract periods 2 and 3, May and June 2014, NZ regular WMP aver-
aged $4,645 and $4,650 per MT.  
                                                                  
26% BUTTERFAT:                             4,600 - 5,250          
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